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SAO PAULO (Standard & Poor's) July 10, 2012--Standard & Poor's Ratings
Services assigned its '"A rating to Corporacion Nacional del Cobre de Chile's
(Codel co) senior unsecured notes due 2022 and 2042. The rating on the notes
reflects the credit quality of Codelco. The notes will rank equal to the
conpany's ot her unsecured and unsubordi nated debt. W expect Codel co to use
proceeds to inprove its debt profile, extend debt maturities, and strengthen
its financial profile.

The rating on Chil e-based state-owned copper producer Codelco (A/ Stable/--)
reflects our opinion that there is a very high likelihood that the government
of the Republic of Chile (foreign currency: A+/ Positivel/A-1; |ocal currency:
AA/ Posi tivel A-1+) would provide tinely and sufficient support to Codelco in
the event of financial distress. W al so assess Codel co's stand-al one credit
profile (SACP) to be 'bbb-'. In accordance with our criteria for
government-rel ated entities, we base our view of a very high likelihood of
extraordi nary governnent support. Codelco's SACP reflects its strong business
risk profile and significant financial risk profile. W expect the conpany to
mai ntain its strong market position as the world's |argest integrated copper
m ni ng conmpany and second- | argest producer of nolybdenum wth anple

hi gh- grade copper ore reserves, a globally conpetitive cost structure, and

i ntegrated operations, including copper refining and snelting. However,
sonmewhat offsetting these strengths are the industry's inherent cyclicality,
whi ch causes vol atile cash flow generation; the conpany's | ack of geographic
di versification for production because all operations are in Chile; its heavy
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tax and dividend burden; and its aggressive financial policy. For a conplete
credit rationale, please see "Sumary: Corporaci on Nacional del Cobre de Chile,
" published March 31, 2012.
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Conplete ratings information is available to subscribers of RatingsDirect on
the dobal Credit Portal at www gl obal creditportal.com All ratings affected
by this rating action can be found on Standard & Poor's public Wb site at
www. st andar dandpoors. com Use the Ratings search box |ocated in the |eft

col umm.
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